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ONE OF THE FEW TIMES
YOU'LL NOTICE OUR TAPE




Videotape is one thing you should take
for granted. Because when a tape is doing
its job, you shouldn't notice anything but a
Sharp picture and clear audio.

At Fuji, we understand the importance
of a videotape that doesn't draw attention
to itself We subject our tapes to some of the
I toughest testing procedures in the business.
" Infact,we test them on equipment and under
conditions similar to your own. So you can
#E5 be sure that when you pick up a Fuji profes-
sional videotape, the only thing you'll notice
is consistently great performance, tape
after tape.

And though our tapes aren't noticeable,
our sales reps are. They re avallable when
you need them with on time delivery and
prompt, professional service.

So take a good look at the regional
numbers below and call your Fuji sales
representative about our complete line of
professional videotape, including 1-inch,
3/4-inch and 1/2-inch formats. After all, it
will probably be the only time you'll ever
give us a second thought.

Northeast Region: 800-526-9030. in NJ: 201-507-2500
Southeast Region: 800-241-6005. In GA: 404-441-2222
Midwest Region: 800-323-4826. In IL: 312-569-3500
Southwest Region: 800-527-0804. in TX: 214-242-0662
Western Region: 800-241-7695. In CA: 213-636-0101
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Why investment bankers
don’t always get the highest
price.

Investment bankers specialize in deals of $100 million
or more. They may not have the time, motivation or
interest to maximize the price of your station or
group...or worse yet...they may delegate the sale of

your properties to a "junior associate," fresh out of
business school.

Why traditional, old-school
brokers don’t close all of
their deals.

Traditional, old-school brokers don’t have the finan-
cial resources or knowledge to construct a "finan-
cable" deal. In these uncertain economic times, this
financial capability is as important to getting the deal

closed as an intimate understanding of the radio in-
dustry.



Now there is a way to get
the highest price for your
station or group and be as-
sured of a “financable” deal,
that will close.

"They get some of the highest prices in the industry and yet the prices can be
financed; all of their deals have closed. This professionalism and a high degree
of confidentiality has made Americom so well respected.”

- Ed Christian, President
Saga Communications, Inc.

"Americom has the unique ability of knowing the full value of a radio station to
get the highest price and providing the knowledge of debt structure and
resource requirements which get the deal banked and closed.”

- Barry Dickstein, Partner
Hartstone & Dickstein

If you’re looking to buy quality radio stations
or are seeking qualified buyers for your station,
call us today.

AT A e

Radio Station Brokerage & Financing

1130 Connecticut Avenue, N.W, / Suite 500 / Washington, DC 20036 / (202) 737-9000



WVAH-TV AND
SELTEL
CELEBRATE.

AGAIN.

It's a cause for celebration: the
re-appointment of Seltel as
national sales representative for

WVAH-TV, Charleston-Hunting-
ton, West Virginia.

It's the kind of confidence shared
by the 27 other television sta-

tions that have chosen Seltel in
the past 12 months.

So here’s to WVAH-TV and Seltel!
Here's fo the future. .. together!

PERFORMANC IS TH BOTTOM LNE.

\ ©® 1988 Seited, Inc
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High in sky

Hughes Aircraft may be getting big satellite
business from Japan. At meeting in Los
Angeles, Hughes Chairman Bud Wheelon
and head of Japan Broadcasting Corp.,
Keiji Shima, discussed proposal to build
backup bird for GE direct broadcast
satellite that Japanese state broadcaster,
NHK, is planning to launch in 1990.
Hughes would model proposed bird after
British DBS system it is now building for
launch in 1989-90. Even if Japanese DBS
launch is successful, NHK would gain
optlion later next decade of choosing
between GE technology for following
generation of DBS satellites or switching to
Hughes system

Second topic of Wheelon-Shima meeting
was reported Hughes plans to transmit
NHK-produced high-definition video of
1988 Olympic ceremonies next fall to Los
Angeles via satellite for demonstration of
HOTV by DBS. Hughes is exploring NHK's
Hi-Vision system as most advanced of
several possibilities for HDTV channels on
DBS service it hopes to launch in U.S. in
1992, according to company sources

Eye on cable EEQ

Cable industry’s compliance with equal
employment opportunity provisions in
Cable Act has drawn attention of National
Association of Telecommunications
Officers and Advisers (association
representing municipal regulators of
cable). NATOA board, in response to
‘concerns expressed by local regulators,
surveyed membership to determine
whether EEO requirements are being
enforced. Results may surface during
NATOA board of directors meeting in
Washington this week (March 17 and 18).
Directors may also discuss simmering
desire among some for more autonomy
from parent organization, National League
of Cities, and NLC'’s current
telecommunications policy, which NATOA
has asked its members to critique

L= e — 8 =
Next to scramble

Both National Hockey League and National
Basketball Association have been talking
with Hughes Television Network about
scrambling NHL and NBA feeds as
Hughes will do for Major League Baseball
in 1988, "It's pretty obvious that, if we have
this network in place with baseball," said
Hughes President John Tagliaferro, “we
certainly would like to find other users for it,
and the most logical candidates...are the
NBA and NHL." NBA says it is only
“watching” MLB's 1988 experiment, but
scrambling will be on agenda of NHL 1988
annual summer meeting, Joel Nixon, NHL

vice president of broadcasting, has
confided. "We may have other sessions
before then" on subject, he said. With
seven Canadian teams and remainder in
U.S., he said, hockey will face "unique”
dilemma of separate “regulatory
environments,” making deliberations more
complex than for other rights-holding
entities.

House room

Public Broadcasting Service has proposed
unannounced contribution to Advanced
Television Test Center (ATTC). PBS, one of
seven founding partners, will attempt to
secure favorable lease for ATTC in building
housing PBS's Alexandria, Va.,
headquarters. With test center situated
there, PBS would provide access to
computers and technical facilities,
technical expertise from PBS staff, security
system and other services. Further news on
plan is expected on March 22 when ATTC
board holds its first meeting.

Moscow-Atlanta detente

Turner Broadcasting System and Soviet
television will conduct program exchange
that will result in same-night airing of
separate three-hour specials on WTBS(Tv)
Atlanta and Soviet television. Behind-
scenes look at local and national Soviet
television, along with excerpts from
lelevision news and entertainment
programing, will appear on wTBs in
November. Soviets will visit Cable News
Network to gather material on U.S. news
and entertainment programing for Soviet
version of television exchange.

[hTi= ___ .omm= s = 5]
Lost cause

Word from inside Group W is that company
next week will announce that low-rated Wil
Shriner Show will not be renewed for next
season. Writing on wall began for Shriner
earlier this season, when many stations
began to bury it in late, late night portion of
their schedules. Among Shriner
clearances were NBC O&0O's. But Group W
is sure to have at least one other daytime
talk show for next fall, given renewal of
Hour Magazine for eighth season. Planned
syndication debut next fall of Group W’'s
third one-hour talk-show, Good Company,
remains to be firmed up.

Rock collection

DIR Broadcasting, New York-based radio
programing unit of Lorimar-Telepictures,
will shortly donate some 200 hours of The
King Biscuit Flower Hour, believed to be
first, regularly scheduled, national rock
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concert series, to Museum of Broadcasting
in New York. Program debuted Feb. 23,
1973. DIR and King Biscuit, which
presently airs on almost 200 stations, are
both celebrating 15th anniversary.

[fm— = = ]
Foreign trade

With its recent deal to represent Canadian
Broadcasting Corp. in U.S., Seltel Inc. is
making push to carve out international
niche, beginning with English-speaking
world, according to Seltel president, Ray
Johns. Company set up Seltel International
in January 1987 when it won contract with
Superchannel, satellite channel owned by
British consortium covering western
Europe. Johns said one provision of new
deal with CBC prevents Seltel from sharing
anything but bottom line figures on CBC
with Seltel's Canadian parent, Selkirk.
Selkirk owns stations that compete against
CBC-owned stations. Johns said next
English-language broadcasters he hopes
to represent will come out of Australia.

T OE———— ——
Nay sayers

With FCC moving toward adoption of new
syndicated exclusivity rules {see story, “Top
of the Week"), National Cable Television
Association will intensify lobbying effort at
FCC over next two weeks, seeking to
discourage FCC from adopting rules or to
adopl rules palatable to cable industry. This
week, Robert Miron, president of
Newhouse Broadcasting and treasurer of
NCTA, will make rounds at agency, and
NCTA President James Mooney and
General Counsel Brenda Fox have meeting
set up with FCC Commissioner Patricia
Dennis. Following week, John Goddard,
president of Viacom Cable and vice
chairman of NCTA, is slated to make
association's case.

T e T e ]
Cross-media promotion

Several broadcasters are taking local cable
operators up on request 1o air preview of
cable programing on Friday, April 1,
preceding cable’s weekend programing
preview that kicks off National Cable
Month. They include independents KGCT-Tv
Tuisa, Okla.; weto(rv) Greeneville, Tenn.,
and wrax(tv) LaCrosse, Wis. Home
Shopping Network's 19 owned and
affiliated broadcast stations, which reach
37 million homes, will also air full six-hour
preview on April 1, Additionally, wrFT.Tv Fort
Wayne, Ind., plans four-hour preview on
Aprit 19.

National Cabte Month organizers say
more deals are expected. Terms typically
involve several-hour preview on Friday
night with cable systems acquiring time on
cash or barter adverlising basis.




Itdoesn’t take a miracle
toreceive 5 Angels.

It takes people dedicated to producing shows
that serve the needs of the community.

RELIGION IN MDA
L YV (D s

Congratulations to these winners !
of the 1988 Angel Awards!

BOBBY CONIAN and RIDGE CONLAN, Producers
“Is There Life After Cancer?”

CAL BRADY and CHUCK VELONA, Producers
“She Was Always There”

ROB SHARKEY, Producer
“The Babymaker”

GAIL CHOICE, Producer

“Teen Times”

ROB SHARKEY, Producer

*“Crimes of Madness”

RKO\J TELEVISION KHJ-TV, ——

RKO General Inc.
vision of RKO enea.llm: LOS ANGELES BLAIR TELEVISION




Where Things Stands

A weekly status report on major issues in the Fifth Estate

Copyright 1988 Broadcasting Publications. In¢. May be quoted
with credit.

® Solid box denotes items that have changed
since last issue.

m AM-FM allocations. National Association of
Broadcasters decided not to support plan
submitted to FCC by New Jersey Class A FM
Broadcasters that would allow class A FM
stations to double their power limit from 3 kw
to 6 kw. NAB will instead send its own plan to
allow about 60% of class As to double power
to commission either in form of comments to
New Jersey petition or as petition for rulemak-
ing. Commission has released ruiemaking au-
thorizing FM stations to use directional anten-
nas to permit allocation of stations in what
would currently be short-spaced positions. In
response to inquiry last August, NAB op-
posed proposal, saying it would lead to AM-
ization of FM band. However, several FM
broadcasters commenting in proceeding tock
opposite position, contending directional an-
tennas would benefit FM radio and public.
However, in releasing rulemaking, commis-
sion said it had no plans to change table of FM
allotments.

FCC initiated inquiry on extension of domes-
tic AM band by 10 channels from 1605 khz to
1705 khz with target for implementation July 1,
1990. Commission proposed that some new
channels could be reserved for national AM
radio services,

FCC amended its rules last November to
allow approximately 800 AM stations on re-
gional channels and 940 khz and 1540 khz to
operate at night with 500 watts. Earlier, com-
mission had authorized 21 of 41 AMSs on
foreign clear channel 1540 khz to operate at
night. Actions are part of series of steps com-
mission is taking to allow nighttime service
near lowest post-sunset power for 1,600-
1,800 of country's 1,900 daytime-only AM sta-
tions. According tc commission, further ac-
tions will be taken to clear several hundred
more AM's to operate at night. In July, NAB
filed comments at FCC supporting authoriza-
tions but saying FCC should authorize new
nighttime service on interim basis until com-
prehensive review of AM interference stan-
dards in separate proceeding is completed.
Others said FCC should defer action until
review is completed and new interference
standards ‘are adopted. NAB board has
called for freeze on additionai AM allocations,
excepl for cases where relief from interfer-
ence from foreign stations, especially Cuban,
i$ necessary.

B

AM Stereo. On Jan. 14, FCC rejected recom-
mendation of National Telecommunications
and Information Administration that Motorola's
C-Quam AM stereo system’s pilot tone be
protected from possible interference. At same

time, petitions to adopt single AM stereo sys-
tem and to mandate multisystem radios were
also rejected. As part of explanation for their
positions, Chairman Dennis Patrick and Com-
missioner James Quello said that C-Quam is
already close to being de facto standard be-
cause 100% of receivers in market can re-
ceive it and most AM stereo stations transmit
it.

Multisystem radios receive signals generat-
ed by two incompatible systems battling to be
de facto standard—C-Quam and Kahn Com-
munications’ single-sideband. NTIA report
stated that while there is no inherent degrada-
tion of sound quality in multisystern compared
to single-systern radios, implementation of
multisystem technology is not feasible be-
cause of lack of support among radio manu-
facturers and dominance of C-Quam system
in international marketplace. In filing with FCC
in December 1987, Kahn Communications
charged that in 1985 Motorola improperly
blocked Sony from selling muiltisystem radios
by asserting two AM stereo patents. Kahn
further alleged that patents in question were
improperly obtained by Motorola. Motorola
dismissed Kahn's charges and asserted that
standards battle is over and that new integrat-
ed circuits in radios to be released this year
will solidify C-Quam and stereo in general in
AM marketplace.

a

Antitrafficking. Broadcasters last year suc-
ceeded in beating back congressional efforts
to crack down on perceived trafficking in
broadcast licenses. Industry gained enough
support to sink Senate Cormmerce Committee
Chairman Ernest Hollingss (D-S.C.) proposal
to impocse 4% transfer fee on broadcast li-
censes transferred within three years of last
sale (BroaDcasTING, Dec. 14, 1987). Congres-
sional interest in reinstating FCC's antitraffick-
ing rule has been building, with other legisla-
tion offered earlier last year in House and
Senate that would resurrect rules requiring
broadcast stations to be owned three years
before sale.

O

® Cable regulation. National Cable Television
Association is trying to maintain status quo in
cable regulation, much of which is based on
Cable Communications Policy Act of 1984
and Copyright Act of 1976.

But motion picture industry and indepen-
dent broadcasters, concerned that cable in-
dustry has becomne too big too fast, have been
agitating for stricter regulation of cable until
there is more competition, within or without
cable industry, in delivering cable programing
to homes.

Opposing efforts of industries has generat-
ed much heated rhetoric in Washington, espe-
cially between cable and motion picture in-
dustry. Top cable and Hollywood executives
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got together in New York several weeks ago to
try to resolve differences.

Issue of cable's so-called monopolistic
stranglehold on marketplace will come into
focus this week on Capitol Hill when Senator
Howard Metzenbaum (D-Chio), chairman of
Senate antitrust subcommittee (BROADCAST-
ING, Feb. 1), is slated to convene hearing
Thursday (March 17). Originally, senator said
he would hold two hearings on cable, but
canceled one, which had been scheduled for
Cincinnati. House Telecommunications Sub-
committee has pushed back hearing tenta-
tively scheduled for March 16 until March 30.
Subcommittee plans series of oversight hear-
ings on status of cable industry three years
after passage of Cable Act. Subcommittee
postponed earlier hearing scheduled for Oct.
29, 1987, as result of wall Street slide and to
take time for private briefings on matter.

Also on Hill, Child Protection and Obscenity
Enforcement Act of 1988 has been introduced
{BroaDCAsTING, Feb 15) on behalf of White
House. Bill would make utterance of obscene
language or distribution of obscene matter by
cabie television or other subscription services
criminal offense.

FCC has received comments in rulemaking
to define more narrowly those television mar-
kets where, in accordance with Cable Act.
rates of cable systems cannot be regulated
because systems are subject to effective com-
petition. FCC opened rulemaking in response
to U.S. Court of Appeals, which upheld FCC's
basic ruling that effective competition exists
where three broadcast signals are available,
but it said that definition of available was too
brozd.

Parameters of local cable regulation are
also being redefined by courts. Two federal
judges In northern district of California, in de-
cisions issued one week apart in September
1987, ruled that cities’ cable franchise provi-
sions requiring cable operators to provide
access channels and universal service and to
build and maintain state-of-art cable systems
are unconstitutional viclations of First Amend-
ment rights of cable operators. Supreme
Court has refused to review case involving
Palo Afto, Calif., on direct appeal by city, but
city still has right to seek appeals court review.

a

® Children's television. Capitol Hill is turning
congressional spotlight on children’s televi-
sion. House Telecommunications Subcommit-
tee Chairman Ed Markey (D-Mass.) has put
children's bill on fast track with hearing this
week (March 17) (BROADCASTING, Feb. 22).
Markey is co-sponsor of measure that would
mandate minimum of seven hours of educa-
tional and informational programing per week
and limit advertising during children's pro-
grams. Companion legislation ig pending in
Senate but no action appears imminent.
Broadcast industry is searching for way to
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head off measure. possibly working out com-
promise at FCC to avoid any congressional
action on matter. Moreover, Representative
Tom Tauke (R-lowa) has indicated he will offer
bill that would eliminate antitrust restrictions
and let industry arrive at code to govern chil-
dren’s advertising ("Closed Circuit," March 7).

In response to U.S. Court of Appeals in
Washington and petitions from Action for Chil-
dren'’s Television, FCC launched broad inquiry
into children’s advertising. In its comments,
ACT asked FCC to set 9.5-minute-per-hour
advertising limit in children’s programs and to
require two-year period before simultaneous
promotion of program-based products to dis-
courage proliferation of what it calls program-
length commercials.

NAB offered 267-station survey showing
that advertising time on children’s television
was currently under proposed 9.5-minute lim-
it. Association of Independent Television Sta-
tions said there was no evidence of harm to
children from product-related programing
and Capcities/ABC said broadcasters should
be allowed to make their own decisions ®bout
what 1o broadcast. ACT was also supported
by National PTA, National Education AssoCi-
ation  and American  Academy  of
Pediatricians.

INTV is exploring possibility of seeking anti-
trust exemption to permit broadcasters 1o es-
tablish voluntary standards for amount of com-
mercial material in children's programs
{BROADCASTING, Jan. 11).

: m]

Compulsory license. FCC is conducting in-
quiry into cable compulsory license; if views
of FCC Chairman Dennis Patrick on subject
are any guide, inguiry could lead to recom-
mendation that Congress abolish license. At
Association of Independent Television Sta-
tions convention in Los Angeles in January,
Patrick said world in which cable can refuse to
carry independent’s signal while at same time
enjoying right to carry any signal it pleases is
intolerable. Reexamination of license on Cap-
itol Hill could occur in context of broadcasters’
efforts to resurrect must-carry requirements
there ("Closed Circuit,” Dec. 21, 1987). House
Telecommunications Subcommittee member
John Bryant (D-Tex.) is preparing legislation
that would condition compulsory license on
whether cable operator is carrying local
broadcast signals. At National Association of
Broadcasters joint board of directors meeting
last month, television board directed staff to
investigate all aspects of compulsory license
as part of its consideration of issues related to
must carry. In comments on license inquiry,
cable generally supported retention of li-
cense, while program producers opposed it.
NAB softened its long-standing oppositicn,
arguing that license should be left alone for
time being.

-

0

Crossownership. Broadcast-newspaper
crossownership—Rupert Murdoch has
agreed to sell financially troubled New York
Post for $37 million to real estate developer
Peter Kalikow to comply with FCC rules ban-
ning newspaper-broadcast crossownership
(Murdoch also owns wNywTv New York). But
Murdoch is continuing to press suit in U.S.
Court of Appeals in Washington, challenging

constitutionality of congressional measure
preventing FCC from repealing, modifying or
granting any waiver to television-newspaper
ban. Senator Edward M. Kennedy {D-Mass.)
and Senate Commerce Committee Chairman
Ernest Hollings (D-S.C.) had attached mea-
sure to catch-all spending kill just before its
Christmas recess to block Murdoch from get-
ting extension of waivers that allowed him to
maintain, temporarily, crossownerships in
New York and Boston. Although New York
problem has been resolved by sale, Murdoch
would still like extension of waiver so he can
hang on to Roston Herald and wrxt.Tv Boston.
Court, which heard oral arguments on Feb. 11,
has granted stay of Kennedy-Hollings mea-
sure until 45 days after it issues decision,
Meanwhile, FCC received comments on Free-
dom of Expression Foundation petition calling
on FCC to repeal crossownership rules. News
America stopped short of asking for repeal,
saying FCC should consider applications of
ban on case-by-case basis. In light of Holl-
ings-Kennedy, which applies to television-
newspaper only, American Newspaper Pub-
lishers Association urged FCC to lift ban on
radio-newspaper crossownership to develop
record for reevaluating television-newspaper
ban when it becomes possible.

Telco-cable—Should telephone companies
be allowed to offer cable service within their
telephone service areas? That's central ques-
tion in FCC proceeding that could lead to
dropping of FCC rules barring such crossow-
nership and recommendation to Congress
that it eliminate redundant prohibition in Cable
Communications Policy Act of 1984. Not wait-
ing for FCC, Representative Howard Nielson
{R-Utah) is preparing to introduce bilt to elimi-
nate statutery ban. Prohibitions have been in
place for nearly two decades. FCC's telco-
cable crossownership rules were adopted in
1970 and codified by Congress in 1984. In
initial round of comments at FCC, telcos said
competition between telcos and cable weuld
spur technological developments and reduce
cable subscriver fees. Cable groups, op-
posed to letting telcos into their markets, said
that telcos would be unfair competitors be-
cause of their control of poles and under-
ground conduits and their ability to cross-
subsidize. Even if FCC and Congress drop
prohibitions, seven Bell operating companies
would still be prevented from entering cable
business by Judge Harold Greene's modified
final judgment in consent decree that led to
breakup of AT&T and creation of seven operat-
ing companies. National Telecommunications
and Information Administration has petitioned
FCC to preempt Greene's regulation of BOC's,
arguing that Greene is hampering BOC's entry
inte information services, which include cable.
And President’s Cabinet-level Economic Poli-
cy Council is considering legislation that
would deregulate BOC's.

O

Direct broadcast satellites. Start-up Europe-
an DBS bird, West Germany's Tv-Sat-1, has
been pronounced dead (BROADCASTING, Feb.
22). Series of attempts by satellite’s operators,
German postal and teiecommunications
agency, to improve TV-Sati's worsening diag-
nosis—since failure to deploy array shortly
after TV Sati's Nov. 20, 1987, Arianespace
launch (BroADCASTING, Nov. 30, 1987)—culmi-
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Before you take us 10 task for trying to improve the BlI, a design that has become the
“workhorse” standard for two-channel audio machines, consider what the new MX-55 offers:

An integrat aulolocator; a voice editing mode that allows 2X speed playback at normal
pilch; a buill-in cue speaker; GSPIPO (gapless, seamless, punch-in, punch-out),” and because
you told us you wanted it, all adjustments are available through the front panell These, and
many more improvements will help make your job easier, and the results more creative.

And for those of you who still wont forgive us, we're keeping the Bl In the line. So

either way, you can get exactly what you need from Otar; Technology You
Can Trust. Call Otari at (415) 592-8311 for information about the new MX-55, EEHB"
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nated in final failed attempt on Feb. 24 to
shake lcose frozen sclar array.

TV-Sat1 technical failure leaves two state-
owned programers and two commercial pro-
gramers booked on TV-Satt without home.
Setback also necessitates wait-and-see
stance of U.S. operators on high-power DBS,
which would use Ku-band spectrum set aside
for it. Death of Tv-Sat1 is also setback for other
European DBS birds with similar, if not identi-
cal, design: TW-Sat2, which Germans say will
still launch in 1988 or 1989, and France's TDF-
1. Two months ago French government post-
poned launch of TDF-1, developed in tandem
with TV-Sat, from May 1988 until September
1988. Also GE Astro-Space, co-bidders with
Tv-Sat manufacturers MBB-ERNC and Aero-
spatiale to build Intelsat VIl and Aussat-B
satellites, expressed confidence in partners’
product. Although team of manufacturers has
reduced possible sources of TV-Sat1 solar
array error from 30 tc 13, cause of failure is still
uncertain, accerding to German Information
Office

Low-power variety of satellite broadcasting
resulting from scrambling of cable program-
ing on C-band satellites has emerged from
home satellite market. It got start in January
1986, when Home Box Office scrambled
feeds of HBO and Cinemax and began selling
subscriptions to owners of backyard earth
stations (TVRO's), which now number more
than 1.7 million. Number of TVRO homes sub-
scribing to cable programing has grown as
mecre cable programers have scrambled
feeds and begun selling subscriptions direct-
ly or through cable operators and other third
parties. HBO now wants other major cable
programers to join it in stepping up from C-
band to medium-power Ku-band satellites
that can beam signals to one-meter dishes.
* Despite costly failure of Comsat's high-power
DBS plans, Hubbard Broadcasting’s United
States Satellite Broadcasting and Hughes
Communications are still trying to launch sys-
tems in U.S. Hughes is trying to rally support
of cable programers for concept.

]

® Federal Trade Commission. Results of pre-
liminary antitrust investigation of National Foot-
ball League television rights contracts for
1987-88 season may send recormmendation
to commissioners in March, according to
sources in Washington. Investigation included
testimony last fall from top network execu-
tives, including ABC President Daniel Burke,
CBS Sports President Neil Pilsen, NBC Sports
President Arthur Watson and Fox President
Jamie Kellner, as well as NFL Commissioner
Pete Rozelle. Contradictory claims about ne-
gotiation process for Monday night games
from Keliner and Val Pinchbeck, NFL broad-
casting director, are among central issues.
Leagues contract with ESPN for package of
Sunday-night games was also subject of hear-
Ing In Senate and Senate request that Justice
Department examine impact of NFLs antitrust
exemption as it applies to cable and to look at
ABC's ownership of ESPN and possible anti-

trust implications (BroapCasTinGg, Dec. 7,
1987).

o

= High-definition television. FCC's Ad-

vanced Television Systems (ATS) Advisory

..

Committee, concentrating on first set of rec-
ommendations  for commission—involving
spectrum needs—decided last week whether
to ask for extension of May 17 deadline for
recommendation report (See *“Top of the
Week"). Those recommendations are to be
written by planning subcommittee and then
approved by ATS blue ribbon committee be-
fore being sent to commission. Concern has
been raised that May 17 deadline may be
unrealistic.

ATSC's mail-return voting ended with formal
docurment outlining standard devised by
working group of Society of Motion Picture
and Television Engineers on high-definition
electronic production approved by vote of 26
for, 11 against and eight abstained. Standard
sets parameters for HDTV production at 1,125
scanning lines, 60 hertz field and 16:9 aspect
ratio. Proposal was sent to full ATSC member-
ship following vote of approval by its T3 sub-
committee on Sept. 30, 1987. Same standard,
with some editorial differences from ATSC ver-
sion, is nearing end of standardization pro-
cess at SMPTE. It will then be sent to Ameri-
can National Standards Institute for approval
as American national voluntary standard.
However, NBC is believed to be considering
asking for new vote on standard by ATSC at
next T3 meeting this week.

Advanced Television Test Center will be or-
ganized by seven partners—National Associ-
ation of Broadcasters, ABC, NBC, CBS, Pub-
lic Broadcasting Service, Association of
Maximum Service Telecasters and Associ-
ation of Independent Television Stations—to
provide place to test HDTV and ATV systems
for use by Advanced Television Systers Com-
mittee and FCC's ATS Advisory Committee.
Funding for center’s first two years will come
from $700,000 donations each from NAB,
NBC, CBS and ABC and from fund-raising
drives by other partners.

a

Indecency. Media Central has sent letter to
FCC urging agency not to impose sanctions
on Media Central or its kzxe-Tv Kansas City,
Mo., for latter's broadcast last year of “Private
Lessons,” which contained seduction scenes
in which woman's bare breasts and buttocks
were shown. Letter came in reply to FCC's
Jan. 12 letter asking for explanation of broad-
cast, which FCC said may have violated its
broadcast indecency standard. Arguing
against sanctions, Media Central said that
standard was vague and overbroad, that
broadcast was in violation of station's own
standards and that steps to guard against
repeat have been taken.

FCC decided last April to crack down on
broadcast indecency, adopting standard
based on broader definition of indecency than
seven dirty words of 1978 Pacifica Supreme
Court decision. At same time, FCC sent warn-
ing letters to three radio stations. At open
meeting last November, FCC reaffirmed inde-
cency policy, but, in doing so, created mid-
night-6 a.m. safe harbor during which inde-
cent programing can be broadcast because
of perceived minimal risk of children in audi-
ence. Group of broadcasters joined Action for
Children's Television and People for the Ameri-
can Way in petitioning U.S. Court of Appeals in
Washington to review in light of First Amend-
ment FCC enforcement of tougher broadcast
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indecency standard. Child Protection and Ob-
scenity Enforcement Act of 1988 has been
introduced on behalf of White House that
would implement recommendations of attor-
ney general's commission on pornography
(see "Cable regulation,” above). Act would
clear way for states or cities to regulate distri-
bution of indecent programing via cable or
STV

0

Low-power television. Community Broad-
casters Association, which represents bud-
ding LPTV industry, has hired Joseph Laugh-
lin, former general manager of wGN-TV
Chicago, to head CBA Programing Cooperat-
ive. Under Laughlin's direction, co-op will try
to buy programing that individual stations
could not afford. So far, more than 50 stations
have indicated interest in co-op. FCC's freeze
on LPTV applications and major changes—in
effect since 1983—thawed with opening of
fiing window, June 22-July 2, 1987. Some
1,350 applications were received, far fewer
than FCC officials had expected. FCC has
proposed granting some 800 applications.

a

® Mergers. United Artists Communications
Inc. and United Cable have agreed to merge
into new company, United Artists Entertain-
ment Co., with market value of nearly $2.5
bilion. Merged companies’ 2.3 million-sub-
scriber cable systems (including UACI's re-
cent purchase of Daniels & Associates' cable
interests) will be operated under United Cable
name as third largest cable system operator in
U.S. Deal, which involves complex cash and
stock swap arrangement, is expected to be
completed in second half of year Largest
MSO, Tele-Communications Inc., which held
66% of UACI and 24% of United, will hold 52%
of outstanding shares in new company. ® Talks
have broken off between Kohlberg Kravis Rob-
erts & Co. and a consortium of cable opera-
tors—ATC, Comcast and Taft Cable (Tele-
Communications Inc. and Bass Group joint
venture)—for sale of Storer's 1.4 million-sub-
scriber cable systems owned by KKR. Com-
panies could not reach agreement on various
complex tax, debt structure and pricing prob-
lems associated with deal, which woutd have
been largest cable transaction ever, involving
total considerations of $2.8 billion. ® Continen-
tal Cablevision has completed its $481.7-mil-
lion acquisition of American Cablesystems ca-
ble properties. Also closed earlier this month
was Adams Communications’ $126.5 million
purchase of Forward Copmmunications' five
TV stations from Wesray Capital Corp.
& March closing is expected for US. Cable
Television Group's approximately $225 million
acquisition of 135,000-subscriber cable sys-
tems of Essex Communications Corp.

a

= Must carry. Capitol Hill has stepped up its
role in working toward re-establishment of
FCC must-carry rules. In speech before
broadcasters two weeks ago, House Energy
and Commerce Committee Chairman John
Dingell (D-Mich.) restated his strong support
for rules although he said any action on item is
dependent on broadcasters' willingness to
accept codification of the fairmess doctrine
(BrROADCASTING, March 7). Last month, Dingell
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and others asked FCC to collect data on cable
carriage of broadcast signals 1o create record
that could justify resurrection of rules.

Also good news for broadcasters last week
was decision by FCC to ask Solicitor General
to join industry appeal of court ruling on must
carry. U.S. Court of Appeals struck down lat-
est incarnation ¢of FCC's must-carry rules,
holding that they are unconstitutional—viola-
tion of First Amendment rights of cable opera-
tors. Ruling on Dec. 11, 1987, was replay of
court decision two years ago when it eliminat-
ed FCC's original must-carry rules on same
ground. Four members of House Telecom-
munications Subcommittee and FCC Com-
missioner James Quello had called for con-
gressional hearings to establish record for
must carry, but this is first time since rules
were thrown out last December that Senate
Commerce Committee Chairman Ernest Holl-
ings (D-S.C.) and Dingell have restated sup-
port for concept and indicated interest in leg-
islative solution. Other must-carry interest on
Capitol Hill includes proposal by Representa-
tive Matthew Rinaldo (R-N.J.), ranking minor-
ity member on the subcommittee that would
tie cable deregulation to must carry (BROAD-
CASTING, Feb. 15). Rinaldo is seeking industry
support for proposal in which cable systems
would be granted deregulation (of rates and
services) under Cable Act of 1984 if they met
carnage requirements contained in cable-
broadcast industry compromise agreed to in
1986. But idea has no¢t received strong en-
dorsement from cable, which is leery of re-
opening act. Broadcasters who have fought
hard to preserve some form of must-carry
rules were disappointed with ruling. They are
now planning legal and legislative strategy for
bringing back rules through appeals or act of
Congress

National Association of Broadcasters televi-
sicn board last month directed NAB staff to
seek all avenues to restore must carry. Associ-
aton will aiso record and catalog all "cable
abuses” that occur following demise of must
carry. TV directors wanted o keep statements
on must carry to minimum in effort to leave
room for NAB President Eddie Fritts to negoti-
ate with cable on matter. Fritts and National
Cable Television Association President James
P. Mooney are expected to explore possible
resolution of must-carry issue. While court
overturned substance of rules, it did not, it
said in clarifying order issued on Jan. 29,
outlaw A/B switch rules as well. Those rules
require cable operators 10 educate subscrib-
ers about switches and to offer to install them
or supply them to do-it-yourselfers. Cost of
switches and installation would be borne by
subscribers.

O

B Public Broadcasting. Stephen Salyer, sen-
ior vice president, marketing and communica-
tions, wNeT(Tv) New York, will become new
American Public Radio president, effective
April 1. APR, without full-time president since
July 1987, announced choice Feb. 18.
Reauthorization hearings in House Telecom-
= munications Subcommittee (see “Top of the
Week") and Senate Communications Subcom-
mittee, March 11 and 15, respectively, will
draw battle lines between Congress and Of-
' fice of Management and Budget. OMB has

- o

-

recommended appropriations of $214 million
for 1989, 1990 and 1991, which would require
recisions in first two years. 1991 figure falls
$381 million short of CPB request for third
year, which included $200 million for replace-
ment of sateliite interconnection system. Sen-
ate Public Telecommunications Act of 1988
proposes $304 million for FY 1991, $353 mil-
lion for FY 1992 and $404 million for FY 1993.

(AT&T, Comsat General, GE Americom, GTE
Spacenet, Hughes Communications and
Western Union all submitted satellite intercon-
nection proposals to PBS Jan. 25; NFR also
will need new bird in 1991.)

David J. Brugger, senior vice president at
CPB, Jan. 1 became president of National
Association of Public Television Stations. Na-
tional Public Radio board this month set 1989
member station cdues level at $18.4 million
(figure includes one-time overhead and inter-
est adjustment and assessment to cffset pre-
dicted loss of stations from system, as well as
4.5% operating budget increase). Board will
phase in over two years program unbundling
plan that will offer for separate purchase morn-
ing news, evening news and performance
program packages. Fina! 1989 budget will be
approved at Public Radio Conference next
May.

Eddie Fritts, president of National Associ-
ation of Broadcasters, whose lobbying efforts
are credited with defeating legisiation that
would have funded public broadcasting via
transfer tax on commercial stations, met in
February with presidents of CPB, PBS, and
NAPTS, Iobbying arm of public TV system.
Fritts reportedly promised to work with them
for permanent funding by some other means
and to keep them abreast of must-carry dis-
cussions between broadcasters and cable
operators.

Two openings remain on CPB board. White
House has announced nomination of PBS
board member Leslee (Honey) Alexander;
she and Charles Lichenstein, latter controver-
sial for reportedly advocating cuts in CPB
funding. await confirmation on Hill.

0

u Scrambling. Last November, Senate Com-
merce Committee passed legislation that
would regulate home satellite marketplace
{BroADCASTING, Nov. 23, 1987). It would man-
date that cable programers permit any quali-
fied third party—inside and outside cable in-
dustry—to  distribute  their services to
backyard dish owners. Bill is not expected to
hit Senate fioor until after March 8 (Super
Tuesday) when bill's chief sponsor, Senator Al
Gore (D-Tenn.), will get first serious reading on
strength of his campaign for U.S. presidency.
If Gore does well in Super Tuesday there are
some who think he would have even less time
to devote 10 measure, but senator's staff say
Super Tuesday is not factor in determining
when to bring up measure. Gore, staffer said,
hopes to resolve differences among members
over bill before taking it to floor. Communica-
tions Subcommittee Chairman Daniel Inouye
(D-Hawaii) has promised to oppose it, and his
views are laid out in committee report. On
other front, House legislation (H.R. 2848) that
would permit satellite distribution of broadcast
signals—superstations—tc  backyard  dish
owners was focus of hearing with indepen-
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dent television stating strong objections to
measure (BROADCASTING, Feb.1). Association
of Independent Television Stations is waging
major campaign to defeat or modify bill
{BRoADCASTING, Feb. 8), especially if network
affiliates are exempted from measure. Late
last year (BROADCASTING, Nov, 30, 1987) repre-
sentatives from broad coalition of industry
groups backing bill stated their support for
measure at hearing, although modifications
suggested by motion picture industry {mainly
idea that compulsory copyright license for
carriers be limited to C-band retransmissions)
did not go over well at hearing.

0

Syndex. In comments to FCC, cable opera-
tors opposed, and broadcasters and program
producers supported, FCC proposal to reim-
pcse rules requiring cable systems to biack
out syndicated programing on distant signals
if it appears on local stations. Action is expect-
ed within next few months. Cable industry
argued that FCC lacks jurisdiction to reimpose
syndex, that absence of rules over past seven
years has not harmed broadcasters and pro-
ducers and that rules would viclate cabie
operators’  First Amendment rights. Most
broadcasters and producers contended that
rules are needed to protect sanctity of their
exclusive programing contracts. And, con-
trary to cable’s claim, they say they have been
hurt by cable’s importation of duplicative dis-
lant signals into their markets. Last month
National Association of Broadcasters during
its joint board of directors meeting made res-
toration of syndex high priority, as well as
obtaining same-day network nonduplication
regulations.

O

u Wireless cable. Wireless Cable Associ-
ation, increasingly active trade association
representing wireless cable operators, filed
comments on Tele-Communications Inc.’s pro-
posed $46-million purchase of Tempo Enter-
prises Inc., saying that TC| should provide
assurances that Tempo programing and that
of ot